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NOTICE OF FIFTEENTH ANNUAL GENERAL MEETING

NOTICE is hereby given that the Fifteenth Annual General Meeting of members of NCDEX Institute of
Commodity Markets and Research (NICR/the Company) will be held on Tuesday, September 13, 2022 at
11:00 a.m., through Video Conference (‘VC’) / Other Audio Visual Means (‘OAVM’) to transact the following
business. The venue of the meeting shall be deemed to be the Registered Office of the Company at First
Floor, Akruti Corporate Park, Near G.E. Garden, L.B.S. Road, Kanjurmarg (West), Mumbai - 400078.

Ordinary Business:

1. To receive, consider and adopt the Financial statements of NICR for the financial year ended March

31, 2022, the reports of the Board of Directors and Auditors thereon;

2. To appoint a director in place of Mr. Atul Roongta (DIN: 07878061) who retires by rotation and, being

eligible, offers himself for re-appointment.

By Order of the Board of Directors,

Atul Roongta
Director
DIN: 07878061
Date: August 25, 2022
Registered Office:
1st Floor, Ackruti Corporate Park
Near G. E. Garden, L. B. S. Road
Kanjurmarg West, Mumbai 400 078
CIN: U74900MH2007NPL174229



NOTES

1.

In view of the outbreak of COVID-19 pandemic, the Ministry of Corporate Affairs (‘MCA’) vide its
General Circular dated May 5, 2020 read with General Circulars dated April 8, 2020, April 13, 2020,
January 13, 2021, December 14, 2021 and May 05, 2022 (collectively referred to as ‘MCA General
Circulars’) has permitted holding of the Annual General Meeting (‘AGM’) through VC / OAVM, without
the physical presence of the Members at a common venue. In compliance with the provisions of the
Companies Act, 2013 (‘Act’) and MCA General Circulars, the AGM of the Company is being held
through VC / OAVM. The deemed venue for the AGM shall be the Registered Office of the Company.

The process and manner for participating in AGM through VC is given below:

Members will be provided with a facility to attend the meeting through VC / OAVM through Cisco Webex
system. A link will be provided to the Members via an email to their registered email addresses to
enable them to join the meeting. The Members have to click on the link and join the meeting. It is

recommended not to share the email containing the details of VC / OAVM with any other person.

Members can participate in the AGM through mobile device/ laptop/ desktop, etc., however, for better
experience and smooth participation it is advisable to use a stable internet connection to avoid Audio

or Video loss due to fluctuation in the network.

For any query / assistance for participation in the AGM through VC / OAVM, the Members are requested

to write an email to secretarialteam@ncdex.com

Facility of joining the AGM through VC / OAVM shall open 15 minutes before the time scheduled for
the AGM and shall be kept open throughout the proceedings of the AGM.

Pursuant to the provisions of the Act, a Member entitled to attend and vote at the AGM is entitled to
appoint a proxy to attend and vote on his/her behalf and the proxy need not be a Member of the
Company. Since this AGM is being held pursuant to the MCA General Circulars through VC / OAVM,
physical attendance of Members has been dispensed with. Accordingly, the facility for appointment of
proxies by the Members will not be available for the AGM and hence the Proxy Form is not annexed to

this Notice.

Institutional / Corporate Shareholders (i.e. other than individuals / HUF, NRI, etc.) are required to send
a scanned copy (PDF/JPG Format) of its Board or governing body Resolution/Authorization etc.,
authorizing its representative to attend the AGM through VC / OAVM on its behalf and to vote in the
meeting. The said Resolution/Authorization shall be sent by email through its registered email address

to secretarialteam@ncdex.com.
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1.

In case of joint holders, the Member whose name appears as the first holder in the order of names as
per the Register of Members of the Company will be entitled to vote at the AGM.

Members seeking any information with regard to the accounts or any matter to be placed at the AGM,
are requested to write to the Company on or before Wednesday, September 7, 2022 through email to

secretarialteam@ncdex.com . The same will be replied by the Company suitably.

In compliance with the aforesaid MCA General Circulars, Notice of the AGM along with the Annual
Report 2021-22 is being sent only through electronic mode to those Members whose email addresses
are registered with the Company. Members may note that the Notice and Annual Report 2021-22 will

also be available on the Company’s website www.nicrindia.in

Members attending the AGM through VC / OAVM shall be counted for the purpose of reckoning the

quorum under Section 103 of the Act.

The Register of Members and Key Managerial Personnel and their shareholding, maintained under
Section 170 of the Companies Act, 2013 and all other documents referred to in the Notice will be
available for inspection on working days (excluding Saturdays) from the date of the notice and up to
the date of the AGM.

Since the AGM will be held through VC / OAVM, the Route Map is not annexed in this Notice.
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FIFTEENTH ANNUAL GENERAL MEETING
ATTENDANCE SLIP
FOIONO. .o
No. of Shares held ..........cooooiiiiiii e,
(To be filled in by the Member)

| hereby record my presence at the Fifteenth Annual General Meeting to be held at the Board Room, First
Floor, Ackruti Corporate Park, Near G. E. Garden, L.B.S. Road, Kanjurmarg West, Mumbai 400078 on
Tuesday, September 13, 2022 at 11:00 a.m.

Name of the Member

Member’s Signature

Note: The Member is requested to email this attendance slip, duly completed and signed through their
registered email address to the company at secretarialteam@ncdex.com
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DIRECTORS’ REPORT

Dear Shareholders,

Your Directors hereby present the Fifteenth Annual Report on the operations of NICR together with the
Audited Statement of Accounts for the year ended March 31, 2022.

FINANCIAL PERFORMANCE:
(Rs. In Lakhs.)

For the year ended [For the year ended
March 31, 2022 March 31, 2021
Authorised capital 400.00 400.00
Issued and subscribed capital 207.50 207.50
Total Income 161.50 115.76
Total expenditure (including Depreciation) 150.04 135.25
Surplus/Deficit for the year 11.46 (19.49)

STATE OF COMPANY’S AFFAIRS

NICR is a wholly owned subsidiary of NCDEX and is registered under Section 25 of the erstwhile
Companies Act, 1956. It offers a variety of certification courses, open- enrolment courses, as well as
customised educational and training programmes, data analytics, research and consultancy projects

under thematic areas of Education; Research & data analytics and Consultancy.

In FY 2021-22 under the education programme, NICR continued to offer online self-learning mode
certification courses in different formats and two languages, viz., English and Hindi. All courses are

available in digital form with an online test assessment partner.

NICR hosted several awareness programmes with educational institutes for college students on
commodity derivatives and price risk management. NSE Academy Limited (‘NAL’) and Kredent Infoedge
Private Limited, a Kolkata-based online educational firm continue to partner with NICR to host commodity

certification courses developed by NICR.

In FY 2021-22, NICR successfully engaged with institutions of NABARD such as National Bank Staff
College, Bankers Institute of Rural Development (BIRD) and management institute such as Vaikunth
Mehta National Institute of Cooperative Management (‘VAMNICOM’), (Pune), National Institute of
Agricultural Extension Management (‘MANAGE’), The National Academy of Agricultural Research
Management (‘NAARM’), Indian Institute of Foreign Trade and IIM Bangalore. Besides, NICR also

provided awareness programs to the field staff of global consultancy firms such as Grant Thornton and
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In addition to this, NICR entered into Memorandum of Understanding with few institutions of repute and
they are MANAGE, NAARM, IIMB and VAMNICOM and also with National Association of Farmer
Producer Organizations (‘NAFPQO’) and Nudge Foundation to jointly work in the areas of awareness,

education and training for all stakeholders under their jurisdiction.

In FY 2021-22, NICR conducted 20 webinars on spreading awareness about commodity derivatives
market and its importance in risk management. A total of 734 participants attended these webinars. NICR
also arranged interactive training sessions and faculty support to institutes such as National Bank Staff
College, Lucknow and VAMNICOM.

NICR has also completed a research paper titled “Study of Current Regulations for Allowing Eligible
Foreign Entities (‘EFEs’) on Indian Commodity Exchanges for Price Risk Management,” for Australian

Trade and Investment Commission, New Delhi.

NICR also had an opportunity to present a research paper for the Bay of Bengal Initiative for Multi-
Sectoral Technical and Economic Cooperation (‘BIMSTEC’) exploring potential trade synergy among
seven member countries i.e. Bangladesh, Bhutan, India, Myanmar, Nepal, Sri Lanka and Thailand. The
event was organized by Research and Information System for Developing Countries (‘RIS’), a New Delhi—
based autonomous policy research institute that specialises in issues related to international economic

development, trade, investment and technology.

NICR has been partnering with Deloitte Touche Tohmatsu India for a World Bank-assisted livelihood
project named State of Maharashtra’s Agribusiness and Rural Transformation Programme (‘SMART).

The final report on the project has been prepared jointly and submitted to the State by Deloitte.

In order to promote financial literacy and awareness about commodity derivatives and fundamentals
affecting demand and supply of commodities, NICR has published 25 articles on its social media
accounts. NICR continued to produce research reports covering various commodities. The reports are
generated on different frequencies viz., monthly commodity report covering fundamentals of various
exchange-traded commodities; fortnightly reports for 10 commodities covering fundamentals over the
fortnight; monsoon report on a weekly basis during the monsoon season and daily commodity
performance report providing a glimpse of performances of not only commodities traded on NCDEX but
also liquid commodities on other exchanges and equity indices. These reports are shared not only with
the internal stakeholders but also with the industry, the relevant governmental departments and other

influencers in the ecosystem.

After a successful completion of a consultancy project during the year on e-Negotiable Warehouse



Receipt and its adaptation for FPOs in India from Deutsche Gesellschaft fir Internationale
Zusammenarbeit (GlIZ) GmbH, NICR has bagged another project from Indian Council for Research on
International Economic Relations (‘ICRIER’) on Farmers & FPOs’ participation in Derivatives market to be
completed in the middle of 2022. The study will focus on Deepening Farmers’ Engagement in

Commodity Derivatives Market through FPOs.

To further expand the outreach, NICR has increased its social media presence during the year by
reaching over 3,000 followers on Linkedln and Twitter via nearly 25 articles with market updates and

underlining the importance of risk management in an increasingly volatile market.

During FY 2021-22, NICR has received 80G certification from the Income Tax Department, by which
donations received by NICR against 80G certificate will be eligible for deduction of 50% of the qualifying
amount from taxable value of the donor.

NICR has also completed revamping of its website for better visibility and increased outreach of its

operations.

Continuing the focus on education, NICR has designed a new course on Fundamental Analysis in Agri
Commodities that will expand the digital educational profile and outreach of NICR. The course would be
launched in the next financial year. NICR will continue to build on the reputation of the Exchange as the
parent organization for providing research reports to market and access consultancy and research
projects on the commodities ecosystem. To prepare the next generation of young informed decision-
makers, NICR will continue its focus on bringing in awareness through education and research on agri

market ecosystem.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

NICR undertakes suitable measures for conservation and optimum utilization of energy. NICR makes use

of technology in its operations and continuously strives to improve the same.

During the year under review, NICR did not have any foreign exchange inflow and outflow.

PUBLIC DEPOSITS

NICR has not accepted any public deposits and as such no amount towards repayment of principal or

payment of interest was outstanding as on March 31, 2022.



DETAILS OF MEETINGS OF SHAREHOLDERS

The Fourteenth Annual General Meeting of NICR was held on September 13, 2021. It is proposed to hold
the Fifteenth General Meeting of NICR on September 13, 2022 at Mumbai.

BOARD MEETINGS HELD DURING THE FINANCIAL YEAR 2021-22

During the financial year 2021-22 four meetings of the Board were held on June 1, 2021, September 1,
2021, December 16, 2021 and March 23, 2022. The composition and attendance of the Directors is given

below:

Name of the Director Number of meetings held | Number of
during the relevant period | meetings attended

Mr. Vijay Kumar V.*
Mr. Sanjay Kaul**
Mr. Atul Roongta

Mr. Ramchandra Kaundinya

Professor Sukhpal Singh***
Mr. Arun Raste****

* resigned with effect from April 18, 2021

** resigned with effect from May 26, 2021
***appointed with effect from May 24, 2021
***appointed with effect from June 24, 2021

w| | M O O
w| d M M O O

ANNUAL RETURN

Pursuant to Section 92(3) and Section 134(3)(a) of the Companies Act, 2013, NICR has placed a copy of

the Annual Return as at March 31, 2022 on its website at http://www.nicrindia.in/disclosures.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES UNDER
SECTION 188 (1) OF COMPANIES ACT, 2013

All the transactions with related parties are in the ordinary course of business and on an arms’ length
basis. There are no material contracts or arrangements or transactions on arms’ length basis. The details
of the related party transactions as required under the Ind AS-24 are set out in Note no.17 to the

Financial Statements.

INTERNAL FINANCIAL CONTROLS

The internal financial controls with reference to the Financial Statements are considered to be adequate.
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13.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF
COMPANIES ACT, 2013

No loan or guarantee was given to any person during the year. No investments were made by NICR

during the year under section 186 of the Companies Act, 2013.

PARTICULARS OF EMPLOYEES REQUIRED UNDER THE COMPANIES (APPOINTMENT AND
REMUNERATION OF MANAGERIAL PERSONNEL), RULES, 2014

During the year, there were no employees drawing salary in excess of the limits prescribed under Rule
5(3) of The Companies (Appointment and Remuneration of Managerial Personnel), Rules, 2014.

DIRECTORS:

Mr. Ramchandra Kaundinya retired by rotation at the Fourteenth Annual General Meeting held on

September 13, 2021 and was re-appointed.

Mr. Atul Roongta, being longest on the Board of NICR, is liable to retire by rotation at the ensuing Annual
General Meeting. He has offered himself for re-appointment at the ensuing Annual General Meeting. The

Directors recommend re-appointment of Mr. Atul Roongta as a Director of NICR.

Mr. Vijay Kumar V. and Mr. Sanjay Kaul tendered their resignation as Directors of NICR with effect from
April 18, 2021 and May 26, 2021 respectively. The Board places on record its appreciation for the

services rendered by the outgoing Directors.

Professor Sukhpal Singh and Mr. Arun Raste were appointed as Additional Directors on the Board of
NICR with effect from May 24, 2021 and June 24, 2021 respectively and were subsequently regularized
as Directors at the Fourteenth Annual General Meeting held September 13, 2021.

STATUTORY AUDITORS:

At the Eleventh Annual General Meeting of NICR held on September 26, 2018, M/s. Lodha & Co.,
Chartered Accountants, were appointed as the Statutory Auditors of NICR for a period of 5 (Five)
consecutive financial years from the conclusion of the Eleventh Annual General Meeting of NICR until the

conclusion of the Sixteenth Annual General Meeting of NICR.

As required under the provisions of section 139 (1) of the Companies Act, 2013, NICR has received a
Certificate from the Auditors to the effect that their appointment is within the prescribed limit under

Section 141 of the Companies Act, 2013 and that they are not disqualified for such appointment. There is
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no qualification, reservation or adverse remarks or disclaimer in the report given by M/s. Lodha & Co., on
the financial statements of NICR for the year ended March 31, 2022.

The auditor has not observed any frauds in the course of the performance of his duties as auditor. This is

reported in compliance with the provisions under sub-section (12) of section 143.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to the requirement under Section 134 of the Act with respect to Directors’ Responsibility

Statement, it is hereby confirmed:

that in the preparation of accounts for the financial year ended March 31, 2022, the
applicable accounting standards have been followed along with proper explanation relating to
material departures;

that the directors had selected such accounting policies and applied them consistently and
made judgment and estimates that were reasonable and prudent so as to give a true and fair
view of the state of affairs of NICR at the end of the financial year and of the surplus of NICR
for that period;

that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of NICR and for preventing and detecting fraud and other
irregularities;

that the Directors have prepared the accounts for the financial year ended March 31, 2022 on
a ‘going concern’ basis.

that the directors have devised proper systems to ensure compliance with the provisions of

all applicable laws and that such systems are adequate and operating effectively.

15. SECRETARIAL STANDARDS

16.

17.

The Company complies with all applicable Secretarial Standards.

DETAILS OF SUBSIDIARY, JOINT VENTURE OR ASSOCIATES

The Company does not have any Subsidiary, Joint Venture or Associate Company.

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE INSOLVENCY
AND BANKRUPTCY CODE, 2016 (31 OF 2016) DURING THE YEAR ALONGWITH THEIR STATUS AS
AT THE END OF THE FINANCIAL YEAR
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19.

20.

Neither an application was made nor any proceeding is pending under the Insolvency and Bankruptcy Code,
2016 (31 of 2016) during the Financial Year 2021-22.

DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF ONE
TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR
FINANCIAL INSTITUTIONS ALONG WITH THE REASONS THEREOF

Nil.

OTHER DISCLOSURES

There was no change in the nature of the business of NICR during the financial year 2021-22. No
material changes and commitments affecting the financial position occurred subsequent to the close of
the financial year ended March 31, 2022 and the date of the report. During the year, no significant and
material order was passed by the regulators or courts or tribunals impacting the going concern status and
NICR operations in future. NICR during the course of its operations, identifies risk and takes suitable

measures for their mitigation.
ACKNOWLEDGEMENTS:

The Directors express their sincere thanks to academic institutions and knowledge partners for their
support. The Directors are also grateful to NCDEX for its cooperation and support. The Directors further
express their appreciation for the outstanding professionalism and commitment exhibited by the

consultants.

By order of the Board of Directors

Arun Raste Ramchandra

Director Kaundinya

DIN: 08561128 Vinnakota
Director

DIN:00043067

Place: Mumbai
Date: May 11, 2022
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INDEPENDENT AUDITORS’ REPORT

TO,
THE MEMBERS OF
NCDEX INSTITUTE OF COMMODITY MARKET & RESEARCH

Report on thé Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of NCDEX INSTITUTE OF COMMODITY
MARKET & RESEARCH, which comprise the Balance Sheet as at 31st March, 2022, the Statement of
Income and Expenditure (including Other Comprehensive Income), the Statement of Changes in Equity
and the Cash Flow Statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 315t March, 2022 and its surplus, total comprehensive income, change in
equity and cash flows for the year ended on that date.

Basis of opinion

) We conducted our audit in accordance with the Standards on.Auditing specified under Section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Audifor's Responsiblifities
/5 for the Audit of the Financial Statements section of our report. We are independent of the Company in
e accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
P the ethical requirements that are relevant to our audit of the financial statements under the provisions of
xﬁ the Companies Act, 2013 and the Rules thereunder,;and we have fulfilled our other ethical responsibilities

in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Emphasis of Matters

We draw your attention to Note 26 of the financial statements, with regard to management’s assessment
about impact of COVID-12 on its operations and the financial position of the NICR and based on its
assessment, believes that there is no significant impact on the financial statements of the NICR as at and
for the year ended 315t March, 2022, ' :

The impact of the global health pandemic may be different from that estimated as at the date of approval
of these financial statements. Considering the continuing uncertainties, as explained the Management will
continue to closely monitor any material changes to future economic conditions.

Qur report is not modified in respect of above matters.

Kolkata Mumbat New Delhi Chennai ~ - Hyderabad Jaipur
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsibie for the preparation of the other information. The other
information comprises the information included Board's Report including Annexures to Board's Report but
does not include the financial statements and our auditor’s report thereon.

3

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

3 In connection with our audit of the financial statements, our responsibility as to read the other information
o and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

' If, based on the work we have performed, we conclude that there is a material misstatement of this other
% information, we are required to state that fact. We have nothing to report in this regard. :

Management’s Responsibilify for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act’) with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance, total comprehensive income, change in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
3 the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
™ application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were

*3 operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the

e preparation and presentation of the Ind AS financial statements that give a true and fair view and are free

wfs from material misstatement, whether due to fraud or error. '

fj% In preparing the financial statements, management is responsible for assessing the ability of the Company
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the

553 going concem basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

The Board of Directors is respdnsib!e for overseeing the Company's financial reporting process

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. ) '

Our objectives are to obtain reasonable assurance about whether the financial statements are free from'
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted

in accordance with SAs will always detect a material misstatement when it exists. '
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Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

»  |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial control system in place
and the operating effectiveness of such controls.

e« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

« Conclude on the appropriateness of Management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion, Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the entity to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves falr presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate entities to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the audit of
the financial statements of such entities included*in the consolidated financial statements of which we
are independent auditors. For the other entities included in the consolidated financial statements, which
have been audited by other auditors, such other auditors remain responsibie for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our
audit opinion.

Materiality is the magnitude of misstatements in the financial statements that individually or in aggregate
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work and (ii) to evaluate the effect of ant
identified misstatements in the financial statements.

‘We communicate wrth those charged with governance regarding, among other matters, the planned
scope and timing of .the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We als_o' provide those charged with governance with a statement that we have complied with relevant -
ethical requirements regarding independence, and to communicate with themall relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.. : -
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Report on Other Legal and Regulatory Requirements

1. Asthe Company is registered under Section 8 of the Act, the clauses under the Companies (Auditor’s
Report) Order, 2020 are not applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Income and Expenditure inciuding Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended.

e) On the basis of the written re'presentations réceived from the directors as on 315t March, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31=*March,
2022 from being appointed as a director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in Auditor’s Report in accordance with the
requirements of Section197(16) of the Act, as amended:
. ' 3
During the year, the Company has not paid any remuneration to its directors except for sitting
fees. '

h)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial
position- Refer Note 19 to the financial statements;

ii. . The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses. '

. There were no amounts which were required to be transferred to the Investor Education and.
Protection Fund by the Company.
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a) The Management has represented that, to the best of its knowledge and belief, no funds
other than those disclosed in financial statements, have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified . in any manner whatsoever by or on behalf of the company (*Ullimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no funds
other than those disclosed in financial statements, have been received by the Company
from any person(s) or entity(ies), including foreign entities (“Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the

‘representations under sub-clause (i) and (i) contain any material mis-statement. [Refer Note

29(ix)] to the financial statements.

The Company having licensed under Section 8 of the Act, is prohibited to make any payment
of dividend to its members under Section(8)(1){c). Hence, this clause is not applicable to
the Company. '

For LODHA & COMPANY
- Chartered Accountants
. Firm Registration No. 3010561E

oV

R. P. Baradiya
Partner

Place: Mumbai Membership No: 44101
Date : 11" May, 2022 UDIN: 22044101 AIUWWW1141
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“Annexure A” to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act '

¢ v

1. We have audited the internal financial controls over financial reporting of NCDEX INSTITUTE
OF COMMODITY MARKET & RESEARCH (‘the Company”) as of 31%' March, 2022 in
conjunction with our audit of Ind AS financial statements of the Company for the year ended on
that date.

Management's Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note

- on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of

§ Chartered Accountants of India (ICAl).These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to

Company's policies, the safeguarding of its assets, the prevention and detection of frauds and

errors, the accuracy and compieteness of the accounting records, and the timely preparation

of reliable financial information, as required under the Act.

Auditors’ Requnsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance
Note”) and the Standards on Auditing deemed to be prescribed under section 143(10) of the
Act to the extent applicable to an audit of internal finaricial controls, both applicable to an audit
of internal financial controls and both issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adeguate internal financial controis over financial
reporting was established and maintained and if such controls operated effectively in all
material respects. ’

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. OQur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
contro! based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of internal Financial Controls over Financial Reporting
6. A Company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
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principles. A Company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2} provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. '

Opfnion

8. In our opinion, to the best of our information and according to the explanations given to us, the
Company -has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in
the Guidance Note issued by ICAI

For LODHA & COMPANY
Chartered Accountants
Firm Registration No: 301051E

Lo

R. P. Baradiya
Partner
Place: Mumbai _ Membership No: 44101
Date : 11*" May, 2022 UDIN: 22044101AIUWWW1141
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NCDEX Institute Of Commodity Markets And Research

Balance Sheet as at March 31, 2022

(Rs. in Lakhs)

Total Equity and Liabilities

) Noté As at As at
Particulars No. March 31,2022 March 31,2021
Assets
Non-current Assets

{a} Property, Plant and Equipment - -
(b} Other Intangible assets 1a 1.94 -
{c) income Tax Assets (net} 2 25.87 19.84
Total non-current assets 27.81 19.84
Current Assets
(a} Financial Assets 3
(1) Trade Receivables 3(1) 4.29 7.54
(2) Cash & Cash equivalents 3(2} 10.79 10.40
(3) Other financial assets 3(3) 0.10 .
(b) Other current assets 4 1.85 4.21
Total current assets 17.03 22.15
Total Assets 44.84 | 41.99
Equity & Liabilities
Equity
(a) Equity Share capital 5(A) 207.50 207.50
(b) Other Equity 5(B) (207.77) (218.22)
Total Equity (0.27) (11.72)
Liabilities
Non-current Liabilities
(a) Deferred 1ax liabilities (net} - -
Total non-current liabilities -
Current Liabilities
() Financial Liabilities 8
(i} Trade Payable
{1) Total Outstanding dues of micra enterprises and -
small enierprises
(2) Total Outstanding dues of ather than micro 6(1) 11.73 13.82
enterprises and small entetprises i
(i} Other financial liabilities 6(2) '31.25 31.54
{b} Other current liabilities 7 213 8.35
Total current liabilities 45.11 53.71
Totai Liabilities N 45.11 53.71
44.84 41.99

Summary of significant accounting policies
The notes are an integral part of the financial statements.
As per our report of even date attached
For LODHA & CO.

Chartered Accountants
Firm Regn. No. 301051E

- &Baradlya '

Partner Director
Membershlp No 44101

Place : Mumbai

Date : May 11, 2022

DIN : 00043067

For and on behalt of the Board of Directors
NCDEX INSTITUTE OF COMMODITY MARKETS AND RESEARCH

Ramchandra Kaundinya Vinnakota

Atul Roongta
Director
DIN : 07878061
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NCDEX Institute Of Commodity Markets And Research
Statement of Income and Expenditure for the year ended March 31, 2022

(Rs. in Lakhs}

The notes are an integral part of the financial statements.
As per our report of even date atiached

For LODHA & CO.
Chartered Accountants
Firm Regn. No. 301 051E

R.P. Baradiya
Partner
Membership No. 44101

Director »
DIN : 00043067

Place : Mumbai

Pate : May 11,2022

For and on behalf of the Board of Directors
NCDEX INSTITUTE OF COMMODITY MARKETS AND RESEARCH

o WM

Ramchandra Kaundinya Vinnakota

Particulars Note For the year ended For the year ended
No. March 31,2022 March 31,2021

INCOME .

Revenue from operations 8 160.39 115.76

Qther Income 9 1.11 -
Totatincome 161.50 115.76
EXPENSES

Employee benefits expense 10 111.81 92.24

Finance Cost 11 0.00 13.38

Depreciation & Amortization Expense 12 0.06 -

Other Expenses 13 38.17 29.63
Total Expenses 150.04 135.25
Surplus / (deficit) before income tax 11.46 (19.49)
Exceptional ltem - -
Tax expense 14 - -
Surplus / (deficit) for the year 11.46 (19.49)
Total comprehensive income for the year 11.46 (19.49)
Earnings per equity share

{1) Basic {Rs.) 0.55 {38.98)
(2) Diluted (Rs.) 0.55 (38.98)

Nominal Value of Share (Rs.) 10.00 10.00
Summary of significant accounting policies 1

Atul Roongta
Director
DIN : 07878061




NCDEX Institute Of Commodity Markets And Research
Cash Flow Statements for the year ended March 31, 2022

{Rs. in Lakhs)

For the year ended For the year ended
March 31,2022 March 31,2021
A) CASHFLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX 11.46 (19.49)
Add : Adjustments for :
- Depreciation 0.06
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 11.52 (19.49)
Adjustments for : ’
Trade Receivables 3.25 (6.79)
Other Current Assets 2.36 0.06
Oiher Current financial assets (3.10) -
Other Financial Liabilities . (0.29) 18.27
Trade Payables (2.09) 2.69
Other Current Liabilities (6.23) 4.43
CASH GENERATED FROM OPERATIONS 8.42 (0.83)
Direct Taxes paid (Net of Refunds) {6.03) {7.69)
NET CASH FROM (USED IN} OPERATING ACTIVITIES - Total (A) 2.39 (8.52)
B) CASHFLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment including intangible assets, CWIP
and capital advances (2.00} -
NET CASH FROM (USED IN) INVESTING ACTIVITIES - Total {B) (2.00) -
C) CASHFLOW FROM FINANCING ACTIVITIES - -
NET CASH FROM (USED [N) FENANCING ACTIVITIES - Tota! (C) - -
NET INCREASE/{(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) : 0.39 {8.52)
CASH AND CASH EQUIVALENTS : OPENING BALANCE 10.40 18.92
CLOSING CASH AND CASH EQUIVALENTS : CLOSING BALANCE 10.79 10.40
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENT _ 0.39 (8.52)

Notes to Cash Fiow Statement :

1 Components of Cash and cash equivalent represent bank balances In current account : Year ended March 31, 2022 Rs. 10.79
Lakhs (Year ended March 31, 2021 Rs. 10.40 Lakhs)
5 The above Cash Flow Statement has been prepared under the "Indirect Method” as set out in the Ind AS-7 on Cash Flow
Statements notified under Section 133 of the Act, read with relevant rules issued thereunder.

Summary of significant accounting policies
The notes are an integral part of the financial statements.

As per our repori of even date attached
For LODHA & CO. |

Chartered Accountanis
Firm Regn. No. 301051E

Mpwﬂ\

R.P. Baradiva
Partner
Membership No. 44101

Place : Mumbai

Date : May 11,2022

1

For and on behalf of the Board of Directors

NCDEX INSTITUTE OF COMMODITY MARKETS AND RESEARCH

Y

Ramchandra Kaundinya Vinnakota
Director
DIN : 00043067

Atul Roongta

c/

Director
DIN : 07878061




NCDEX Institute Of Commodity Markets And Research
~. |(All amounts are Rs. In Lakhs)
¥ |Statement Of Changes In Equity for the year ended March 31, 2022

A Equity Share Capital

Balance as at April 1, 2020 5.00
Changes in equity share capital due to prior period errors -
Restated balance at the beginning of the current reporting period 5.00
Changes in equity share capital during the year 202.50
Balance as at March 31, 2021 207.50
Changes in equity share capital due to prior period etrors -
Restated balance at the beginning of the current reporting period 207.50
Changes in equity share capital during the year -
Balance as at March 31, 2022 207.50
B Other Equity
Particulars Fleta_med
earnings
Balance as at April 1, 2020 (199.73)
Changes in equity share capital due to prior period errors -
Restated balance at the beginning of the current reporting period (199.73)
{Deficit) for the year (19.49)
Balance as at March 31, 2021 (219.22)
Balance as at April 1, 2020 {219.22)
Changes in equity share capital due to prior period errors Co.
Restated balance at the beginning of the current reporting petiod {219.22)
Surplus for the year 11.46
Balance as at March 31, 2022 (207.77)

Summary of significant accounting policies
The notes are an integral part of the financial statements.

As ber our report of even date attached
For LODHA & CO. For and on behalf of the Board of Directors

Firm Regn. No. 301051E

R.P. Baradiya Ramchandra Kaundinya Vinnakota
y@ Partner Director
h Membership No. 44101 DIN : 00043067
}@ Place : Mumbai

Date : May 11,2022

Atul Roongta
Director
DIN : 07878061

Chartered Accountants NCDEX INS;!'ITUTE OF COMMODITY MARKETS AND RESEARCH

2 P W

\!




NCDEX Institute Of Commodity Markets And Research )
Notes to the financial statements for the year ended March 31, 2022

Background and Significant Accounting Policies
Background
NGCDEX Institute of Commodity Markets and Research is an institute promoted by National Commodity & Derivatives Exchange
Limited (NCDEX) and incorporaied under Section 25 of the Companies Act, 1956 ( Now Section 8 of Companies Act, 2013} on
September 18, 2007. The main object of the Instilute is to cperaie as a charitable statistical research institute to promote
knowledge and research refating to commodity markets, associaied derivatives and disseminate related information to various
beneficiaries and thereby to public at large.

Being a Section 8 company, the words "Limited” is not suffixed lo its name.
The financial statements were authorised for issuance by the Company's Board of Directors on May 11, 2022.

1 Significant accounting policies :

This note provides a fist of the significant accounting policies 'adopted in the preparation of these financial statements. These
policies have been consistently applied to all the years presented, unless otherwise stated.

a) Statement of compliance o
The financial stalerents as at and for the year ended March 31, 2022 and March 31, 2021 have been prepared in accordance
with Indian Accounting Standards {“Ind AS") notified under section 133 of the Companies act 2013 read with Companies
{Indian Accounting Standards) Rules, 2015 and Companies (India Accounting Standards) Amendment Rules, 2016 and other
relevant provision of the act to the exient applicable. :

b) Basis of preparation
These financial statements have been prepared in accordance with the historical cost basis, except as disclosed in the
accounting policies below, on accrual basis and are drawn up in accordance with the provisions of the Companies Act, 2013
{the Act) and Indian Accounting Standards (“Ind AS") notified urdar Sectian 133 of Act read with Rule 3 of Companies {Indian
Accounting Standards) Rules, 2015, amendment to the Rules and other relevant provisions of the Act.

The financial statements were authorised for issisance by the Company's Board of Directors on May 11, 2022.

(i) Historical cost convention

The financial statemenis have been prepared on a historical cost basis, except for the foliowing:
» certain financial assets that is measured at fair value,

Falr value is the price that would be received to sell an asset or paid 1o ransfer a liability in an orderly transaction between
rarket participants at the measurement date, regardless of whether that prics is directly observable or estimated using another
valuation technigue. In estimating the fair value of an asset or a liability, the company takes into account the characteristics of
the asset or fiability which market participants would take into account when pricing the asset or liability at the measurement
date. Fair value for measurement andior disclosure purposes in these financial statements Is determined on such a basis and
measurements that have some similarities to fair value but are not fair value, such as value in use in Ind AS 36, Impairment of
Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair valug
measurement in its entirely, which are described as follows:

Level 1 inputs are quoted prices (unadjusted} in active markets for identical assets or liabiiities that the company can access at
the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observabie for the asset or liability, either
directly or indirectly; and r .
Level 3 inputs are unobservatle inputs for the asset or liability,

¢} Revenue recognition :
Revenue is measured at the fair valug of the cosideration-received or receivable. Amounts disclused as revenue are net of
allowances, incentives, taxes and amounts cellectsd on behall of third parties.
The Company recognizes revenue when the amount of revenue can be reliably measured, it is probable that future economic
benafits will flow to the Company and specific criteria have teen met for each of the Company's activities as described below.

The sources of revenue are: _
(i) Course fees are accrued and recognized as revenue in the year of enroliment, amount being not material.

(i) Interest income is recognized on a fime proportion basis taking intc aceount the amount outstanding and the rate applicable.
Interest incoma is included under the head "other income” in 1he statement of income and expenditure.

(I} Weather Repori revenue is accrued and recognized as and when services are rendered,
(iv) Income is recegnised based on submission of research report .




NCDEX Institute Of Commaodity Markets And Research
Notes to the financial statements for the year ended March 31, 2022

d)

2)

f)

gl

h)

income Taxes _

The Company is registered as a public charitable trust under Section 12AA of Income Tax Act, 1961 and accordingly liable for
taxation as per provisions applicable to charitable trusts viz. Sections 11, 12 and 13 of the Income Tax Act, 1961 as amended
from time to tima

Impairment of assets )
Intangible assets that have an indefinite useful life are not subject to amorlization and are tested annually for impairment, or
mare frequantly if events or changes in circumstances indicate that they might be impairad. Other assets are tested for
impairment whenever events or changes in circurnstances indicate that the carrying amount may not ba recoverable. An
impairmant loss is recognized for the amount by which ihe asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of dispesal and value in use. For the purposes of assessing
impairment, assets are groupad at the lowest levels for which there are separately identifiable cash infiows which are largely
independent of the cash inflows from other assets or groups. of assets (cash-generating units). An impairment loss is
recognized as an expense immediately, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease. Whers an impairmant loss subsequenily reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that woutd have been determined had no impairment loss been recognized for the asset in prior
years. A reversal of an impairment loss is recognized as income immediately, unless the relevant asset is carried at & revalued
amount, in which case the reversal of the impairment loss Is treated as a revaluation increase. Non financial assets that
suffered an impairment are reviewed for possibie reversal of the impairment at the end of each reporting period.

Cash Flow Statements & Cash and cash equivalents
Cash flows are reported using tha indirect method, whereby surplus / (deficit} before extraordinary items and tax is adjusted for
the effects of transactions of non-cash nature and any deferrals or accruais of past or future cash receipts or payments. The

cash flows from operating, investing and financing activities of the Company are segregated based on the available
information.

Cash and cash equivatents includes cash on hand, deposits held at call with financial institutions, cther short-term, highly fiquid
investments with original maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value.

Restricted cash: )
Other bank balances comprise of Fixed deposits with maiurity of mara than three months and less than twelve months, other
non current financial assets contains Fixed deposits with maturity of more than one year.

Trade receivables

Trade receivables are recognized initially at fair value and subseqguentlly measured at amortized cost using the effective
interest method, less provision for impairment. :

Investments and othet financial assets

{i) Recognition
All financial assets are recognized and de-recognized on a trade date basis where the purchase or sale of an investment is
under a contract whose terms require delivery of the investment within the timeframe established by the market concerned,

(i) Classification

The Company classifies its financial assets in the following measurement categories:

+ those to be measured subsequently at fair value {either through cther comprehensive income, or through profit or loss), and

- those measured at amortized cost.

The classification depends on the Company's business model for managing the financial assets and the contractual terms of
the cash flows, ¥ )

For assets measured at fair value, gains and losses will either be recorded in statement of income and expenditure or other
comprehensive income. For investment in debt instruments, this will depend on business modei in which the investment is
held.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

(iii) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly aliributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in statement of income and expenditure.




NCDEX Institute Of Commaodity Markets And Besearch
Notes to the financial statements for the year ended March 31, 2022

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business modet for managing the asset and the
cash flow characteristics of the asset. There ara three measurement categories into which the group classifies its debt
instruments: '

- Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solaly
payments of principal and interest are measured at amortized cost. A gain or loss on a debt investment that is subsequently
measured at amortized cost and is not part of a hedging refaticnship is recognized in statement of income and expenditure
when the asset is derecognized or impaired. Interast income from these financial assets is included in finance income using
the effective interest rate method. ’

+ Fair value through other comprehensive income {FVOCI): Assets that are held for collection of contractual cash flows and
for sefling the financial assets, where the assets' cash flows represent solely payments of principal and interest, are measured
at falr value through other comprehensive income {FVQCH). Movements in the carrying amount are taken through QCI, except
for the -recognition of impairment gains or losses, Interest revenue and foreign exchange gains and losses which are
recognized in statement of income and expenditure, When the financial asset is derecognized, the cumulative gain or loss
previously recognized in OCl is reclassified from equity 1o statement of income and expenditure and recognized in other gains/
{losses). Interest income from these financial assets is included in other income using the etfective interest rate method.

- Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FVOCK are measured at fair
value through profit or loss.

(iv} impairment of financiai assets

The Company assesses on a forward locking basis the expected credit losses associated with its assets carried at amortized
cost. The impairment methodclogy applied depends on whether there has been significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109, which requires expected
lifetime losses to be recognized from initial recegnition of the receivables.

(v) De-recognition of financial assels

A financial asset is de-recognized only when

= The Company has transferred the rights to receive cash flows from the financial asset or

« retains the contractual rights to receive the cash flows of the firancial asset, but assumes a contractual ebligatien fo pay the
cash flows to one or mare recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks and

rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized. Where the Company has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset Is not de-recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial assat, the financial asset is de-recognized if the Company has not retainad contrel of the financial asset. Where the
Company retains control of the financial asset, the asset is continued te be recognized to the extent of continuing invalvement
in the financial asset.

{vi) Income recognition
Interest income )
Interest income from debt instruments is recognized using the effective interest rate method. The effective interest rate is the
rate that exactly discounts estimated future cash receipis through the expected life of the financial assets to the gross carrying
amount of financial assets. When calculating the effective interest rates, the Company astimates the expected cash flows by
considering all the contractual term of the financiai instruments but does not consider expected credit losses.

kS
Dividends .
Dividends are recognized in the statement of income and expenditure only when the right 1o raceive payment is established, it
is probable that the economic benefits asscciated with the dividend will flow to the Company, and the amount of the dividend
can be reliably measured.
Financial liabilities
{i) Classification as debt or equity
Financial abilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.
(ii} Initial recognition and measurement
Financial liabililies are recogrized when the Company becomes a party to the contractual provisions of the instrument.
Financial lizbilities are initiaily measured at the amortized cost unless at initial recognition, they are classified as fair value
through profit or loss. i
(iii) Subsequent measurement )
Financial liabifities are subsequently measured at amortized cost using the effective interest rate method. Financial liabilities
carried at fair value through profit or ipss are measured at fair value with all changes in fair value recognized in the statement
of income and expenditure.
(iv} Derecognition
A financial liability is derecognized when the obligation specified in the contract is discharged, cancelled or expires.
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